CCLA Appendix B

GOOD INVESTMENT

T: 0800 022 3505

2 July 2025
Dear investor,
The Public Sector Deposit Fund, a sub-fund of CCLA Public Sector Investment Fund
This letter is for your information. There is no need to take any action.

We are writing to notify you of changes that we are making to the Public Sector Deposit Fund (the
fund). These changes will take effect on 1 September 2025.

Changes to charges

After careful consideration, we are making changes to the fees and charges following a review of the
fund against similar funds available and money market rates. We believe that once these changes are
implemented, the resulting fees and charges remain competitive.

You are invested in share class 4 of the fund which has an annual management charge (AMC) of 0.10%.
This had been temporarily reduced to 0.08%. CCLA currently pays other charges, which covers the
operating expenses of the fund, from the AMC it receives.

With effect from 1 September, the temporary AMC reduction will be removed and the other charges
will be borne by the fund.

The table below shows the updated charges and the impact on the fund’s ongoing charges figure (OCF).
The OCF includes the AMC and other charges and is deducted from income before declaring the fund’s
yield. An administrative change to the share class name to denote investor eligibility is also shown.

Share class name AMC Other charges OCF
Before 1 Sep 25 Class 4 Shares 0.08% 0.00% 0.08%
From 1 Sep 25 SC 4 — Public Sector 0.10% 0.01% 0.11%

The prospectus currently includes a statement whereby if the fund’s size reached /3 billion the AMC
would be reduced by 10%, with a further 10% reduction if it reached /4.5 billion. Following a review
of the fund and the AMC of other similar funds, we are removing these potential reductions in the AMC
of the fund. Please note, as at 31 May 2025, the fund has yet to achieve this level and the fund’s size is
£1.84bn.

Change to minimum initial investment/holding

The minimum initial investment and holding requirement for share class 4 was originally set at £15
million, but has generally been waived. We are revising this minimum to /1 million. As an existing
investor in this share class, this minimum will not apply to you, as long as you continue to be an investor
in the fund.
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Removal of the advisory board

In recent years, the fund has received interest from a range of organisations that fall outside of the public
sector definition. To help the fund continue to grow, we are opening separate share classes for investors
outside of the public sector.

The fund currently has an advisory board (the Local Authorities’ Mutual Investment Trust) made up of
public sector professionals to represent the sector and monitor certain aspects of the fund’s operation. As
the fund is opening to a wider group of investors, including those outside of the public sector, the
decision has been made to remove the advisory board from the fund with effect from 1 September. The
fund will continue to be regulated by the FCA, and subject to oversight from its depositary, HSBC.

We are also removing the reference to the Local Authorities’ Mutual Investment Trust’s contribution to
the expenses of the fund. There have been no contributions made and no intention to do so in the
future.

Other changes

e We have added text to the prospectus to explain that if investors do not maintain the minimum
investment requirements for the share class in which they are invested that we will have the
ability to redeem investors or move them to a different share class.

e To ensure investors do not lose any distributions that are unclaimed, we are introducing the
ability to reinvest distributions that are unclaimed after a period of three years following the
financial accounting period (1 April to 31 March) in which the distribution was initially paid.

Do I need to take any action?
No action is required. All of the changes detailed in this letter will be effective on 1 September 2025.

Should you have any queries or require further assistance, please contact our Client Services team at
clientservices@ccla.co.uk or 0800 022 3505 between the hours of 8:30am-5:30pm Monday to Friday.

Yours sincerely
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Alison Jermey

Head of Client Services
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